
AP Macroeconomics Fall 2017 Mrs. Hailer, Rm222 

Unit 2: Measuring the Economy, Inflation, Unemployment, Aggregate Demand, Aggregate Supply,  

Macroeconomic equilibrium, Economic Growth: 

This unit  

Primary Text: Mankiw, Part or all of chapters 23, 24, 25, 28, 30, 33, 35 

Week Topics Assignments, Quizzes, Tests 

Week 5 
9/18-9/22 

 
Ch 23 

Gross Domestic Product:  

• Macroeconomic issues: business cycle, unemployment, inflation, growth 

• Circular flow 

• Gross domestic product 

• Components of gross domestic product 

• Real versus nominal gross domestic product 

In class activity: 
Pack your bags – expand research 
(9/22) due by 9/29 
 

Week 6 
9/25-9/29 

 
Ch 24 & 28 

Inflation: 

• Consumer Price Index (CPI) and Inflation (i) (pp496-498) 

• Cost of Living (COLA) (pp499-501, 505, 506) 

• GDP Deflator vs CPI as measures of inflation (p502-503) 

• Indexation (p506) 

• Real vs Nominal Interest Rates (real = nominal – inflation) (p506-507) 

• Costs of Inflation (pp640-647) 
Unemployment: 

• Definition and Measurement (pp577-585) 

• Types of Unemployment: cyclical, structural, frictional 

• Natural Rate of unemployment (p581) 

• Minimum Wage – yes or no? 

Projects and assignments: 
view and submit on google classroom 
by 9/29 

 
✓ Indexes and Indicators Project  
✓ Read and Reflect on Measuring 

Prosperity article from the 
Economist 

✓ Text pp510, #2, 3 
✓ Text p511, #6 
✓ Text pp512-513, All AP Practice and 

Free Response Qs 
 
 
 
 
 

Week 7 
10/2 – 10/6 

 
Ch 25, 33 & 35 

Aggregate demand and aggregate supply: 

• Determinants of aggregate demand (pp706-712) 

• Determinants of aggregate supply (pp712-721) 

• Multiplier and crowding-out effects (pp555, 748-752) 

• Short-run and long-run analyses (pp 712-721) 

• Sticky versus flexible wages and prices (pp 717-718) 

TBA: 
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Macroeconomic equilibrium: (p706, 721-733) 

• Real output and price level  

• Short and long run 

• Actual versus full employment output 

• Business cycle and economic fluctuations 

 
 
 
Quiz 10/6 : GDP, CPI, Inflation, 
unemployment, AD/AS 
 

Week 8 
10/9 – 10/13 

 
Ch 25, 

summary, test 

The Phillips Curve 

• Short-run and long-run Phillips curve 

• Demand-pull versus cost-push inflation 

• Role of expectations  
Economic growth 

• Definition of economic growth 

• Determinants of economic growth 

• Growth policy 

TBA: 
 

 
 
 
 
 
 
 
 

10/13 TEST, Unit 2, All topics 
 

 

 

For help with any AP Econ topic, beyond the textbook, check out… 

Topic / purpose Link/Resource 

General AP® Macro studying https://www.khanacademy.org/economics-finance-domain/ap-macroeconomics 

CPI – Bureau of Labr Statistics https://www.bls.gov/cpi/questions-and-answers.htm#Question_1 

St Louis Fed for podcasts and other 
resources 

www.stlouisfed.org/education 

Inflation 
https://www.stlouisfed.org/education/economic-lowdown-video-series/episode-9-

inflation    

Unemployment  

Economic Growth  

Aggregate Supply and Demand  

The Phillips Curve  

 

 

https://www.khanacademy.org/economics-finance-domain/ap-macroeconomics
https://www.bls.gov/cpi/questions-and-answers.htm#Question_1
https://www.stlouisfed.org/education
https://www.stlouisfed.org/education/economic-lowdown-video-series/episode-9-inflation
https://www.stlouisfed.org/education/economic-lowdown-video-series/episode-9-inflation
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Key Graphs, Data Displays, Equations, Diagrams: 

• Aggregate Demand: Y = C + I + G + NX 

• Real GDP over time in the United States 

• Comparing National Standard of Living Measures with GDP for various nations 

• Consumer Price Index Formula 

• Consumer Price Index Basket of Goods and Services pie chart  

• Inflation rate equations 

• The Production Function 

• Unemployment Rate over time in the United States 

• Labor Market Graph 

• Aggregate Demand and Aggregate Supply Graph 

• Long-run Aggregate Supply Curve 

• The Phillips Curve 

Included Activities (more to be added): 

1. Pack your bags 

2. Indexes and Indicators Assignment 

3. Activities from St Louis Fed 

4. Given a FRQ from a prior exam, work with a partner to answer the questions. Then, given a scoring rubric, work with another team to score 

each other’s responses. Analyze errors together. 

5. Analyze Graphs of unemployment and inflation over time. 

Study Habits: 

• Read the chapters/pages before coming to class.  

• Read them again and take notes during the week. You can make an outline using the section titles to guide you, then write (or type) notes of the 

key concepts.  

• You will be answering all of the AP® Practice questions for each chapter as practice for your quizzes and tests. We will have class time for this 

usually. If not, we will at least review them together and go over questions. 

• Keep a glossary either at the back of your notebook or by using flashcards. 

• And really, read the chapters BEFORE coming to class.  
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Assessment and Grades: 

 

Grades follow learning. Learning doesn’t follow grades. 

 

Your grade will depend on your learning. 

 

You can expect quizzes and tests approximately every 2 weeks. Tests will be composed of 20-30 multiple choice questions and 2-4 free response 

questions. Quizzes will be shorter. 

The best way to achieve high grades, is to study. Usually this means a combination of reading the chapters in a quiet space and writing notes (or 

typing, as desired). Granted, people are different and study and learn differently. But, acquiring and synthesizing the concepts in some form is 

often required. Information in, information out. This usually takes place outside of class. 

Then, in class, you will engage in discussion of the main ideas and application in the form of analyzing various scenarios to reinforce that study. If 

you acquire, synthesize, discuss and analyze the concepts, you are more likely to retain the information and be ready for tests.  

Answers will not always be completely clear as many economic concepts are intertwined in real situations. So, you will need a strong command of 

the economic vocabulary so that you can decipher the nuances of situations and pull out the most important information to analyze a situation and 

determine the best answer. 

Regular study, attendance and engagement lowers stress. If your schedule is so full that you have no time to study, you may want to think about 

dropping one obligation. If you find yourself frequently stressed, please let me know and let’s find a way to address it. I am happy to talk to you and 

help you. 😊 


